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2203 3. What are the objectives of Inventary Control ?

o A = & 3EevT B 7
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Wiite the meaning of 'Prime Cosl' "Works Cost’. Office
Cost and Tatal Cost

o T, FE] AC, HEte a7 g a5
anem e

What is a contract account ?
3 @ 7

What are Process Accounts 7
ffy = = 2 7

Describe the causes of difference between costing

profits and financial profits.

EAiE

-f/ What is Profit-Volume Ratio ?

qrA-AE A S
Section-B / @Ys-d

(Long Answer Type Questions)
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Note : Attempt any two gueshions. Each gueston carries 15
marks. [15x2=30]
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What do you undersiand by Process Costing ? Describe
ts general principles and sahent features
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2z Detire Marginal Costing What are i's advantages ? How
does it helpthe management engaaed in production and
sales 7 Evpiam hupd/www,upadda.com
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3 In resoect of a factory lhe following figures have been
obtaned far the year 1694
Costof Materals 6.00.000 |
Wﬂes for_ labour 500 000
Factory overheads | 3,00 000 |
Adrministration Charges| 336 000 |
Seling Charges | 224000
Distribution Charges 1.40.000
Profit o 420000
Awork order has been executed in 1995 and the followng
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expenses have been incurred

Rs.
Materials o 8,000
Wages for labour 5,000

Assuming that in 1995 the rate for factory overhead has
gone up by 20 %, Distribution charges have gone down
by 10% and selling and administration charges each have
gone up by 12%% at what price the product be sold, so
as to earn the same profit as on the selling price in 1994.
Factory overhead is based on direct labour and
Administration, seling and distribution averheads are

based on Factory cost 7

U FEEM % e AES 1994 39 F OME FRY W -
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A road contractor Prakash took a contract for the
construction of a certain road on 1st January 1995 The
contract price was agreed at Rs. 20.00,000. The
contractor had made the following expenditure during

the year .-

Materials Rs.1,25.000. Labour Rs. 75.000. Plant Rs
2.00.000. Direct Expenses Rs 50 000 Total Rs 4,56.0_00
Plant atsite on 31 121 ' 50000 Material at site
on31.12.1985 Rs 25000 ifatenals returned Rs 'ID.DU&
Work certified Rs 70 000, cash received Rs.7,00.000,
uncertified work Rs 40 000 Prepare Contract Account

and Work in Progress Account

U WEF T A TFEN gwgr A 1995 F OF GeF
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